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Japan’s Energy Transition: Using LNG Strategically in a Decarbonizing World
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Executive Summary

While global decarbonization continues, LNG has re-emerged as a practical transition fuel. This is not a
setback but a reflection of real-world energy constraints. To move from reactive procurement to a proactive
strategy, Japan can focus on three actions: Advance low-carbon LNG through methane reduction, CCUS
integration, and certification. Strengthen co-investment with LNG-producing countries to stabilize supply
and reduce volatility. Use LNG as a bridge toward hydrogen and ammonia by leveraging existing
infrastructure. Japan’s competitiveness will depend on how strategically LNG is used to support both energy
security and decarbonization. The key is not “returning to LNG,” but using LNG intelligently to shape the
next phase of Japan’s energy future.
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